
 

In the City of Valley City, we have a 
2.5% sales tax on online and in-
store sales. Sales tax funds are 
strategically reinvested back into 
the community. The 2.5% is broken 
down into three portions (1% + 1% 
+1/2%) which are divided even 
further to address specific needs 
within the community).  

Of the first 1%, 70% is invested in 
Economic Development utilized for 
business recruitment and 
expansions, job creation, workforce 
recruitment, retention and training, 
and the overall betterment of the 
community (i.e. child care, 
education, recreation).  The next 
25% goes towards Property Tax 
Relief, which means that a portion 
of every single dollar spent in the 
City of Valley City goes back to its 
citizens to reduce the cost of 
properties taxes.  The remaining 
5% goes for retail business 

improvements.  These dollars help to build business stability and growth that supports Quality of Life and attracts people.   

The entire next 1% of sales tax goes towards City Infrastructure which helps reduce the costs of repair or replacement of 
water lines, sanitary and storm sewers.   

The final 1/2% of sales tax goes towards Permanent Flood Protection and the Wellness Center. These measures include the 
flood walls and earthen dikes.  The Wellness Center receives sales tax funds; however, when the sales tax bond is paid, 100% 
of the 1/2% sales tax goes to Permanent Flood Protection. 

After the first seven months of this year, sales tax receipts were $490,000 higher than the same period in 2020, $500,000 
higher than 2019 and $450,000 higher than 2018.  In spite of COVID largely impacting 2020, total sales tax revenue for the five
-year period of 2016-2020 were: 
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The Economics of It All 

Sales Tax Breakdown 

Valley City Sales Annual Tax Revenues 

2020 2019 2018 2017 2016 

$2,236,534  $2,075,206 $2,051,657 $1,973,180 $2,231,354 

Turn of the dollar, return on investment, economic impact and community benefits are always central to the 
decisions and discussion of the Development Corporation and its many partners.  In our “It Takes A Valley” 
publication, Paige Bjornson, Regional President of Dacotah Bank and Development Corporation Board member, 
said, “Business stability and growth feeds Quality of Life within a community; and Quality of Life attracts people, 
feeding back into business stability and growth.  The circle of life for a thriving community!”  Let’s take a look. 
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Investing Local—The Continuous Circle 

Of the total tax revenue, about 10% was collected from on-line (remote) sales and 90% 

from in-store shopping.  On average, of every dollar spent at a locally owned business 

around 70 cents stays in the local economy.  (businesswire.com) 

“For the Love of Local” promotion, which was funded by the City of Valley City through 

COVID relief funds, aimed to increase business at the local level and improve both the 

economy and community.  This past year, the Development Corporation assisted the 

Chamber of Commerce by providing $15,000 to cover marketing and extra labor costs 

associated with the community focused promotion.  The Development Corporation 

understands it is much more than just spending money in our community, it is making an 

investment in our community’s future. 

The Chamber of Commerce launched the holiday shopping season with Ladies Day/

Holiday Preview, a two-day event, with the continued message to “shop small - shop local”.  To give your money greater 

meaning, invest it locally.  Shopping local businesses can help our community during tough times and give you a better 

shopping experience along the way.  If a business doesn’t carry a product, just ask and you might be surprised how far a small 

business will go to get you the product you want.  Gift cards and certificates are great door prizes for events and gifts anytime 

during the year.  They are available at most local businesses and are always the right color and size! 

Studies have shown that local businesses donate to community causes at more than twice the rate of chains.  Business stability 

and growth are returned to the community in many forms such as contributions of time and money along with utilizing places 

of business to help with fund-raisers for many good causes.  Access for All and Wellness for All are 

just two of the important programs Barnes County already has in place.  Educational scholarships, 

school events and facilities have all benefited from local spending.  A strong and growing 

educational environment, public and private, largely contributes to recruiting and retaining people 

and to business and community growth.  The Circle Continues. 

Dr. Tessa Lagein, Owner & Partner, Bridge City Dentistry, put it this way, “We love working and 

living in Valley City.  The community has welcomed us, not only as a business, but as a family.”  

Work-life balance is essential for a thriving community and when we invest in our local businesses, 

we simultaneously invest in the many facets of community growth and retention. 
Dr. Tessa Lagein 
Owner & Partner, 

Bridge City Dentistry 

2020 US Census—Every Person Counts 

This is a tough one.  The 2020 Census was completed, although the Census Data Center posted a disclaimer that they will not 
release its standard 2020 ACS-1 year estimates, because of COVID impacts on data collection, until November 30, 2021. 

The bookends of this Census data are 
historical from recovering from the 
Great Recession (2008-2009 carrying 
into 2010), the worst recession since 
the Great Depression, to a global 
pandemic on the other end (2019-
2020).   

The question for all of us is “How do we increase our population”?   

This is the final question on a business needs assessment that the 
Development Corporation is circulating.  Your response to the needs 
assessment is important and part of a grant application being submitted 
to the ND Career & Technology Education Department.   The $10 Million 
grant would be used for 1) a new school including a separate facility for 
the Sheyenne Valley Area Career & Technology Center or 2) an addition 
to and renovations of the existing Career & Technology Center.  

POPULATION 2020 2010 Difference 

Valley City 6,575 6,585 (10) 

Barnes County 10,853 11,066 (213) 
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Food & Beverage taxes apply to prepared food and beverages sold at retail for consumption.  Seven months into 2021, Food 
and Beverage tax receipts were $24,800 higher than the same period in 2020, $22,027 higher than 2019 and $22,751 higher 
than 2018.  Total taxes for the five-year period of 2016-2020 were: 
 

 

Occupancy taxes are levied on facilities that provide accommodations for customers.  Seven months into 2021, Occupancy Tax 
receipts were $9,418 higher than the same period in 2020, $4,238 higher than 2019 and $3,881 higher than 2018.  Total 
Occupancy Tax revenue for the five-year period of 2016-2020 were: 
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ECONOMIC DEVELOPMENT 

(70% OF THE 1% SALES TAX) 

• Workforce Training & Equipment 

• Primary Sector Expansion & Job Creation 

• Community Amenities 

• Wellness Center 

• Workforce Center 

OCCUPANCY TAX REVENUE 

Funds used for marketing the area and  

supporting community events that bring in visitors. 

Examples Include: 

Tax Revenues—Where the Numbers Go 

Valley City Occupancy Annual Tax Revenues 

2020 2019 2018 2017 2016 

$75,786 $88,418 $80,622 $73,188 $90,728 

Tax Revenues—The Numbers  

Valley City Food & Beverage Annual Tax Revenues 

2020 2019 2018 2017 2016 

$116,133 $122,296 $121,438 $118,978 $128,919 

Taxes are an important part of every person’s life, and where and how they’re spent influence a region’s quality of living.  Tax 

revenues have been reinvested back into the local community in a variety of ways.  Grant/loan opportunities are available to 

improve, develop, purchase, construct, maintain, repair and equip buildings or property with long-term visitor attraction or 

promotion .  Visit valleycity.us/grants/ for more information or to apply.  The following statistics are pulled from February 1st, 

1999 through August 31st, 2021 from the City of Valley City’s Reports. 

FOOD & BEVERAGE GRANT/LOAN 

30 projects have received funding to attract visitors to 
Barnes County and the Sheyenne Valley Region. 

Examples Include: 

Grants Awarded: $2.5 Million 
Additional Investments: $9.1 Million 

• ND Winter Show Addition 

• Kayak & Bike Kiosks 

• Youth Sports Complex 

• Eagles Club Roof Replacement 

• Medicine Wheel 

Park Updates 

• Community Sound System 

• Charlie Brown Field Lighting 

IMAGE ENHANCEMENT GRANT 

(5% OF THE 1% SALES TAX) 
 

 
 

 
 

 
 

 

 
 

 
 

 
 

 
 

 
 

123 projects have received funding to assist with 
exterior building improvements. 

Examples Include: 

 

 

 

Grants Awarded: $721,500 

Additional Investments: $21.4 Million 

• Storefront Updates 

• Structural Improvements 

• Business Signage 

• Landscaping 

• Sheyenne RiverFest 

• Bridge City Cruisers 

• Rally in the Valley 

• ND Winter Show 

• North Star Classic 

• Soap Box Derby 

• Rosebud Visitor Center 

• ND High School Rodeo 
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Promoting economic vitality in the Barnes County community is the Corporation’s main 

focus. But what does that mean? On average, Jennifer Feist, the Director of Development, 

connects with over 36 entrepreneurs a year to discuss starting a 

business, brainstorm ideas and network. The Corporation works closely 

with primary sector and service/retail businesses in the area. From 

finding new buildings or land for development, to recruiting employees 

and exploring financing options; if there is something a business needs 

help with, the Corporation has likely done it. Trinity Nelson, the 

Resource Development Specialist, assists Barnes County organizations 

with finding grants that are applicable to their needs and compiling 

applications. Kara Anderson, Retention and Recruiting Coordinator, works diligently to fill the 

gap in services created when the local Job Service office closed. Over 50 individuals have 

utilized the Workforce Center throughout the past year ranging from finding training/certificate 

programs to searching and applying for jobs, writing resumes and other related services. In 

addition to job seekers, over 45 businesses have been assisted with candidate searches, 

writing of job descriptions, posting jobs and candidate referrals. The three full-time staff 

members as well as 15 board members and 5 ex-officios that make up the VCBCDC are known 

problem solvers. From brainstorming ideas and locations for businesses, to addressing 

overarching community needs and providing resources, the Valley City – Barnes County 

Development Corporation is here for the Barnes County community. 

Directors 
Mary Lee Nielson, President 

SRV National Scenic Byway/VC CVB 

 
Matt Pederson, President Elect 

Ludvigson & Braun, LLP 

Josh Kasowski, Past President 
Bank Forward  

Bill Carlblom 
Barnes County Commission 

Bobby Koepplin 
Retired 

Dean Kinney 
RKS Sales & Service/Strata Corp. 

Dick Gulmon 
City Commission 

 

 

George Gaukler 
Valley Realty 

Luke Trapp 
Summit Properties 

Mary Simonson 
Open Door Center 

Mike Bishop 
City Commission 

Paige Bjornson 
Dacotah Bank 

Paul Diegel 
Six D Construction 

Pete Paulson 
Barnes County Commission 

Wade Bruns 
Ag & Business Investments 

 
 

Ex-Officios 
Chad Petersen 

KLJ 

Josh Johnson 
Valley City Public Schools 

Dr. Alan LaFave 
Valley City State University 

David Beierle 
John Deere Seeding Group 

Derrick Bopp 
VC Area Career & Technology Center  

 

Professional Staff 
Jennifer Feist 

Director of Development 

Trinity Nelson 
Resource Development Specialist 

Kara Anderson 
Retention & Recruiting Coordinator 
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Kara Anderson 
Retention & Recruiting 

Coordinator 

The private sector supports the Corporation through membership investment.  The City of Valley City 

and Barnes County support the Corporation through public funds and providing access to tools allowed 

by State law.  It is this public - private partnership that maximizes what we have accomplished and how 

we tackle the challenges ahead.  Anyone can become a member of the Development Corporation.  

Please contact the Corporation ’s office at (701)840-7820 or by email at vdg@hellovalley.com.  We 

sincerely appreciate the support that we have received from the community and all of our partners who 

believe in what we do.  Thank You!   

Membership 

Professional Services 

Trinity Nelson 
Resource Development 

Jennifer Feist 

VC-BC Development Corporation Board of Directors  
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